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Nashville, Tenm., November 26, 1934. 


To the Stockholders of the 
General Shoe Corporation: 

There is submitted herewith the statement showing the 
financial condition of the Corporation'at the dose of business October 
31, 1934, the operating statement for the fiscal year ending the same 
date, and the surplus account as of the same date. 

This year has shown very satisfactory results. The 
volume of business is the largest m the Corporation’s history, ex¬ 
ceeding both in dollar sales and pair sales the figures of last yea , 
and also of the peak year of 1931. 

The margin of profit has been very small. But the 
Corporation has felt that it was necessary to keep the factories as full 
as possible in order to provide maximum employment, and also it was 
felt desirable to offer the trade extra good values, and to keep up our 
sales promotion so as to retain our position as one of the leaders in 
our field. The earnings on-common stock after preferred dividends 
were $1.85 per share. 

The current ratio is 6.01 to one and there is more than 
sufficient cash to cover all liabilities. Reserves have been set up for 
Federal Income tax and other taxes, also for doubtful accounts, etc., 
and adequate provision has been made for depreciation. Inventories 
have been valued at cost or market, whichever is lower. 

An additional factory was established during the past 
year at Tullahoma, Tennessee, giving the Corporation, with its Gal¬ 
latin and Nashville plants, excellent production facilities. The sales 
organization and sales setup have been greatly strengthened. 

The statement submitted herewith in summary form is 
certified by Peat, Marwick, Mitchell and Company, Certified Public 
Accountants. 

The splendid results secured this year have been 
made possible by an efficient and loyal organization. The sound con¬ 
servative principles of business management which have been fol¬ 
lowed in the past will be continued. The coming year holds possi¬ 
bilities for further progress and the management expects the forward 
march to be continued. 

Respectfully submitted, 

J. F. JARMAN, 
Chairman of the Board. 
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BALANCE SHEET 


i 


October 31, 1934 
ASSETS 


CURRENT ASSETS: 

Cash .5301,591.67 

Accounts Receivable. 500,109.95 

Raw Materials and Merchandise ... . 445,492.53 


£1,247,194.15 

62,173.32 

513,861.42 

1.00 


Total . £1,823,229.5 


Total Current Assets. 

SUNDRY ASSETS. 

REAL ESTATE, BUILDINGS, AND 

EQUIPMENT, LESS DEPRECIATION 
GOODWILL, PATENTS, AND 

TRADEMARKS . 


LIABILITIES 


4 . 


CURRENT LIABILITIES: 


Notes Payable..O- 

Accounts Payable—Not Due .£ 28,365.37 

Customers’ Credit Balances. 6,175.81 

Provision for Payroll and Royalty. 49,810.07 

Provision for Taxes . 31,637.39 

Deposits of Officers . 64,722.15 

Deposits of Employees ... ... 26,934.46 


Total Current Liabilities 
RESERVE FOR CONTINGENCIES 

CAPITAL AND SURPLUS: 

5,000 Shares Cumulative Preferred / 

8% Stock.£500,000.00 

60,642 Shares Common Stock .. . / . ... 236,260.08 

Surplus ..'. 851,510.26 


207,645.25 

27,814.30 


NET WORTH . £1,587,770.34 


INCOME AND SURPLUS ACCOUNT 


Twelve Months Ending October 31, 1934 


Net Sales .£5,744,448.34 x-" 

Cost of Merchandise Sold and All Expenses. 5,567,607.44 


Net Income before Income Tax. £ 176,840.90 U/",. 

Provision for Income Taxes. 24,935.48 


Net Income .£ 151,90/42 

Add Surplus, October 31, 1933 . 762,568.37 

Add Sundry Adjustments, Attributable to Prior Years . . . 8,991.37 


Total.£ 923,465.16 

Deduct Dividends Paid. 71,954.90 


Surplus October 31, 1934 . £ 851,510.26 
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